


chapter-5 Financial statements of Co. S

Sey Analysis"
1) This topic focusses more on disclosure norms and requirements of
Schedule- of companies Act 2013 , rather than accounting treatments.

2)In sch .# P2I we don't disclose OSa Cs separately , we just
disclose change in stock i

.e . Cs-es. However , if os = Is that

means there is no change in stock then in such case , no

separate disclosure
is required . (Ref. 2)

3) Preliminary Exps . should be deducted from PCL under R
&S (Ref. &13)

4) Sin Invt . i .e. CS-OS
Now

, if Cs > OS = Invt . ↑ Exps .N
Invt.↑ Profit/Income ↑ P/Lak Exp.side-refigure

CS OS = Invt. Exp.1
Invt. ↓ Profit/Income PIL &I Exp.side the figure



5) In TB if Dep . Reserve/ACC . Dep , is given on er. side then it means
the the assets are given on Dr. Side at cost , Otherwise WDV.

Objectives of preparation of FS :
1) To ascertain Financial performance (Profit/loss)
2) To ascertain financial position (solvency . Liquidity , Resistance)

financial ↓

support

for whom do we prepare Fs !

External User - Internal user

=softs · euditors
· Government &

· Investors
Govt agencies (Tax) · Shareholders
· Stock Exchange · Employees
· competitors · Bankers

· customers

while preparing FS we have to keepUsers of FS' at Epicenter
i . e . we have to think from the viewpoint of user.



Transactions
↓

BOA-Accounting
↳ Primary BOA
↳

secondary BOA (ldgel)
↓ OBRS · ROE

TRIAL BALANCE (RM)

↓- other Inform. (Adjustments)
FS (FG)

preparations(e) Laws - The companiesAct 2013



companies Act 2013

↓
Schedule.I

Fom & content of financial statements~r m

Format Contents in it

Y Y

Part-I Part-T-

Fora content From & Content g
of Balance sheet statement of profit/loss



& 12/AAA/5.11

Balance sheet of Pioneer And.

Particular Note Ref . Amount

I. Equitya viabilities

1. shareholder's funds

(a) share capital 1 9
,
99

,
000

(B) Reserves & Surplus 2 2.96
,
700

2 . Share Application money pending allotment -

3. Non-current viabilities 32
,
63
,
500

4. current viabilities

Interest on Loan from SFC 7,500
&

Provision for Taxation 68 ,000

Dividend payable 60,000

Trade payables 200 ,000

18,94
,
700

IAssets

1. Non-current Assets

property , Plant & Equipments 4 11 ,25,000

2. Current Assets

Inventories 5 250,000



Trade Receivables 6 200
,
000

cash and Cash Equivalents 7 277.000

Other currerent Assets & Advances 42 ,700

18
,
94
,
700

Note on contactwip : The estimated amount of an incomplete contract

Notes to Accounts :-
is 150

,
000

,
which is not provided-

Note-1 : share capital
Issued

,
subscribed and Paid up SC

10,000 ES of&100 each
10
,
00,000

If calls in Acrears 21
,
000) 9

,
99

,
000

Cout of above 2000 Es are issued for consideration
other than cash).

Note-2 : Reserves &surplus
General Reserves 210

,
000

profitalossAl &6,700 2
,
96

,
700

Note-3 : Non-current viability
Loan from SFC (150

,
000 - 7 ,500 1 ,42,500

(secured by Hypothecation of P&M)



unsecured lar 1 , 21 ,000
263

,
500
-

Note-4 : Property, Plant &Equipments Total Depr . onan asset
fromAtofPurchase till current year

Gross Block Accumulated Net Block
Asset (cost) Depr. CkDV)

Land 200 ,000 - 200
,
000

↑

Building 400,000 50
,
000 350

,
000

Plant & Mach. 700,000 175,000 525
,
000

Furniture 62
,
500 12 ,500 50,000

1 3
,
62
,
500 237 ,500 11 ,25,000

PCL BS

Note-5 : Inventories CY Depo.

finished Goods 200
,
000

RacMaterial 20,000 250
,
000

Note-6: TradeReceivables

-Outstanding for
- less than six months 148,000

- More than six months 52
,
000

200
,
000
-



Note-7: Cash & Cash Equivalents
·Cash at Bank

↑

lessRisky - With Scheduled Banks 245
,
000

More Risky with other Banks (Perfect Bank) -0 247 ,000

· cash in Hand 30,000
-

2
,
77 ,000

Qg/AAA/5.8

Working Notes
:
-

Casha . - Dr . 400
Lando - Dr 140,000 =
To Rev. Res .Ha 140,000 To susp .1. 4000

Depres- Dr.76,000 Cashol - Dr. 4000 !
to POMa 76,000 To Mach .I 2000

To P&L of 2000

Mach . 2 (WDv) ↳
-

598
,
000 4,000

(770-172) 76,000
Suspenses -Dr . 4000

2008
22.000 To mach . If

520 ,000 To &&L &,/0000-10,000xi 2000



R3/AAA/5.7 - classification of NCL &CL

As per schedule-I of companies Act 2013 , a Non current Liability
is a

liability that is to be settled within 12 Months from
the reporting date

i .e-yearending date . Current liability
is a liability that

is nota

Non-currentliability , which means it is to be
settled within 12

months of reporting date i .e . year ending date.

Inst.No . Date Amount class. in BSas on 311031IS

L 30109/18 100
,
000

current viability200,000
2 31103/19 100

,
000

3 30109/19 100,000

4 31103/20 100,000

5 30109/20 100,000

6 31103/21 100,000 Non current
-800

,
000

7 30109/21 100,000 viability
8 31103/22

100,000

9 30109/22
100,000

10 31/03/23
100,000



QUIAAA/5 .7 - Presentation ofReserves
As per Schedule-III of companies Act 2013 , every company

should

disclose the balance of their reserves under the
head "Reserves and

surplus "On Balance
SheetEquity & Liability' side , no matter

whether such reserves have credit balance or
Debit Balance.

In the given case , the presentation done by Futura Id. to disclose
DeLa (Dr . Balance) of 250 cr. on assets side

is not in

accordance with the provisions of scheduleIII.

The correct presentation is as under-
Balance Sheet (Extracts)

Particular Amount (Ers. I

5.Equity & Liabilities
Reserves & surplus
Securities Premium 80

Capital Reserve 60

General Reserve 90

PCLat (250) (20)



& 10/AAA/5.9 - P1L+ BS
BalanceSheetof Maria Chemicals Itd.

Particulars Note Ref - Amount (Rs.)

2.Equity & Liabilities

1) Shareholders funds

(A) share capital I 25,00,000

(B) Reservesa surplus 2 740
,
000

2)Share Appl . money pending Allotment -

3) Non-current Liabilities
11% Debentures 500

,
000

Bank lar 645,000

4) current viabilities
Trade Payables 281

,
000

46
,
66
,
000

II . Assets

1) Non-current Assets

Property Plant & Equipments 3 30
,
05

,
000

Intangible Assets - Good will 265,000

2) currentAssets

Inventory 823,000



TradeReceivables 440 ,000
Cash & Cash Equivalents 4 53,000
Other current Assets , Loans& Advances
Lan to Director 80,000

46,66,000

statement ofprofit and loss - forthe year ended 31st March 2020
Particulars Note Ref - Amount (Rs.)

I.. Revenue from Operations (sales) 42
,
68,000

I Other In comes 5 56,000

# Total Income (I +1) 43
,
24

,
000

IV. Expenses
cost of Material consumed/purchases 23

,
19
,
000

&

changes un Inventory (Stock 1143,000 Income 1) (143,000)

Employee Berrefit Expenses 900
,
000

finance cost 7 171 ,000

Depreciation & Amortization (CY Depr.) -

other Expenses G 476,000

37
,
23
,
000

- Net Profit/(loss) for the year (I-X) (BSJRS) 6,01 ,000



NOTES TO ACCOUNTS : -

Note-1 : Share capital
Authorised share capital
250

,
000 Es of 10 each 25,00,000

Issued
, subscribed & Paidup So

250
,
000 ES of 510 each 25,00,000

Note-28 Reserves & surplus
Profit& lossAccount :-

Opening Balance 139
,
000

Addi- Cy Profit (P/LHC) 601
,
000 -40

,
000

Note-3 : Property , Plant&Equipment
Asset cost AccDep WDV

Fumiture 200,000
- 200

,
000

Plant & Machinery 860
,
000 146,000 714

,
000

Fixtures 300
,
000 - 300

,
000

Freehold and 15,46,000
- 15

,
46,000

Tools & Equip . 245
,000 - 245,000

31 ,51,000
- 30

,
05,000



Note-4 : Cash & Cash Equivalents
Cash in Hand 8000

!

cash at Bank 45,000 53,000-

Note -5 : Other Incomes

Rent Received 46,000

Transfer fees 10,000 56
,
000
-

Note-6 : Other Expenses
Discount 40

,
000 Prel . Exps .

Advt . 20
,
000 ↳ -

Bad Debts 35,000 Amortised unamortised
comm 120,000 PELSDr. BS >A

Rentals 25,000 OtherExps .
Deduct

Prel. Exps . 10,000 from plL

consumables 84
,
000 BSJLJRS

Dealer Aids 21 ,000 Total PE 50,000 (5Yas)

Transit Insurance 30,000 If PIL (10
,
000)
-

Trade Exp. 37,000 40
,
000

Freight 54,000 476
,
000
-



QII/AAA/5. 10

working Notes
:
-

Escala

ESC-allou/19 ~10
,
000 720,000 T

80
,
000 ↑

6000Es of 100 each fully paidup 600
,
000

* 800,000 10,000
2000Es of #100 each, 760 paidup 120

,
000
-

720,000 -
810

,
000 810,000

Sh .Call (2000 X E40) -Dr. 80,000
80
,
000

To Scale
Bankel (100x190) -Dr.9000

Bankel, (1900x540) - Dr. 76,000 Sh .For.ac(100 xE10)
Dr.1000

10 ,000

calls in An. (100X E40) - Dr, 44,000 To Sh .cap .2

- 80,000
To Sh . Call It

Sh . cap .2 (100X100) - Dr. 10,000 5000

To calls in And
4
,
000 ShroyToroo

To Sh . For .&L (100X 560)
6
,
000 16000 - 1000]

Art. Received on
each forfeited share solution referred fro ICAI so



Section 124 :

Declaration of Dividend-Day 'O'
↓

Due Date for Payment-Day 30
↓ within 7 days Penalty &12%

Tmsf. to Unpaid Div.Al-Day
37

% 1
,
within 90 days

Prepare Statement-Day 127
within Fyears

Transfer to IEPfa,- Gos
uls 125



Payment of Dividend

Y V

Out of Current year's Out of Accumulated
Profit Profits/Reserves

NO RESTRICTIONS
comply with Regulations

NOTE : No co . can declare & pay dividends out of it's capital.

FV ->
Networth

MPIES = Total NW of Co . /SH Funds-> Stres
No. of ES



OGAAA/5.7

As per companies (Declaration of Dividend out of Reserves) Rules 2014 ,
a co

. can declare dividend out of Reserves , subject to following
conditions

condition-1 : Rate of Dividend X Arg - Rate of Div.
(In last3years)

10% < 12% (Given)---PASSED

condition-2 : Maxant to be uptised 10% (Paidup sc+ FR)out ofReserves
Amt . Required for Equity dividend outofGR

CY profit 300
,
000

(f) Pref .Div. (17 ,50,000x9%) (157 ,500)
: Amt.avail for Eg. Div. 142

,
500

Eg. Div. Pay. (80,00,000X10% 800,
000

."Amt. Reg- out of GR 657,500

Max . Amt.allowable to use out ofGR
- 10% (17 ,50,000+ 50,00.000 +25,00.000)



- 12,25,000

Amt .Rea[ Amt
-Allowable

--- PASSED
657,500 12

,
25
,
500

condition -3 : Bal. of Res . (After utilisation) I 15% Paidup SC

Bal . of GR (Given) 25,00,000

2) utilised for Eg . Div. (657 ,500)

· Bal. OfGR (After Uti) 18 ,42 ,
500

Min . Reg . Bal. ofGR
= 15% of Paidups
= 15%(17 ,50,000 + 80,00,000

= [14
,
62

,

500

Actual Bal ofGRS Min Reg .
Bal -
--- PASSED

18
,42 ,500 14

,
62
,
500

conclusion : -Since all 3 conditions are fulfilled, The co. can
declare 10% dividend out of GR.


